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Yesterday 16 million young men of America registered under the
Sclective Service Act to make themselves available for the defense of our
lation, The National Dofense Advisory Commission since its creation four
and a half months ago has been working with the military and naval and
Other government establishments to organize our matcerial resources for
Production to equip thesc ncw defensc forces. The Congress has appro-
Priated 15 billion dollars for defeunses Two-thirds of that sum, or 12
billion dollars, will go for now weapons and the added plants and

ies necessary to produce them in volumes Eight of thosc 12
billiOn dollars have already becn clearcd for that purpose, and ncw con-
tr&cts are being awarded cach day as our industries organize to mect the
Urgent demande. Events, utterly unpredictablc and incredible a year ago,
hrve etched such o pattern over the rest of the world thnt onc hundred
d thirty nillion people are joined in demanding total proparcdness for
the United Statcs. The object is insuranco of our shores against nggrossion,
" confident that the production facilitiecs of this nation arc adequate
b0 the challenge and that our sons who are called iato tihe service will
well equippned to dofend this nation if thnt necessity should come,

Ench member of the Defensc Conmission of seven has a dual rosponsi-

hility ~ that sharcd with the others for the policics and acts of the Com—

Mssion as a wholc, and that attached dircctly to the division he hecads,

My

direct responsibility at the Defense Cormission is in the ficld of agri-

culture. Bofore considering it, I wish to express my confidence in the
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Teal accomplishments that have been recorded by our military establish-
ents in the unspectacular but fundemental task of organizing our industry
the speedy producticn of the materials of defense, The job of turning
New surplies now rests with American industry to whom the responsibility
been entrusted, It is my observation thet industry has assumed
thig responsibility with high patriotism and with a realization that only
uu°u€h total preparedness can we be certain that our free irnstitutions
be preserved,

The job for agriculture is no different from that of any other
Americ&n group, The primary duty of every element in our economic
rganiZation is to make its resources and manpower available for defense,

Objective must never be obscured and in my judgment it has the un-
conditional support of American farmers,

Fortunately this crisis found farmers prepared with abundant

tes, We all remember that in 1917, agriculture was called upon to
"Creage its production to feed our army and those cof our allies, "Food
Win the War", was the slogan of that day, Now we find domestic food
Phlieg adequate to toke care of our own military and civilian require-
%nts vith plenty left over, After providing for our own needs, the
nited States could export 150 million bushels of wvheat, 400 million
Shelg of corn, 100 million bushels of barley, 35C million pounds of
* D00 million pounds of lard, 250 million pounds of other edible fats
: ]arge quentities of fresh, dried and canned fruits and vegetables,
t

]
®otton storehouse is full and running over, These surnluses are

b
T
carried over from previous crops., Present crop prospects indicate
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that aggregate farm production for 1940 promises to be the second largest
M record,

It is apparent, therefore, that the supplies of American farm
Produetg are sufficient to meet any demands that may be anticinated,
te €ssential task is to maintain the farm nlant in such a nealthy,
I)I'Odblc{;ive condition that supplies of foods and other farm essentials
"L continue to be sufficient,

It is obvious that no nation can adequately defend itself without
abundant supplies of food and fiber, It is equally obvious that those
upplies cannot be maintained unlesc the producers are kept in the position
0°°ntinue efficient production, The objective of increased farm income

Stable prices has long been recognized national policy., We must not
Teat from the peace time objective of balanced farm production, prices
IldinCOme now that war clouds cover the sky,
From the standnoint of organization, American agriculture is
®r prepared than most groups to meet whatever the future may hold,
'S ig due to the national farm program of recent years in which the
Bajority of farmers have participated. The Agricultural Division
thhe Defense Commission is fortunate in having available tie resources
faCilities of the Department of Agriculture, In every project
W,
mch ¥e have undertaken there has been close and active collaboration

the Department of Agriculture which is charged with the Administra-

ti<>n Ae
the action programs,
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Tho Agricultural Division and the Departmont of Agriculturc are
giVing constant attention to agricultural priccs and price rclationships,
At the present time form prices, in general, arc lowe It is nmy opinion
that & substantial incroase in most of them is desirable, Such an ir-
Crease, where it is simply a rccovery from abnormally low lcvels, nust
N0t be considered as cither a justification or a causc of spiral price
avances in other arcas.
During the past four months, thc Agricultural Division of the
Defenge Cormmission has been concerned with a nurber of immediate problenms
deternining how the resources of agriculturc could be best nade avail-
able for dofensce Forenost among these considerations is the location of
plants which arc being built to provide the Arny and Navy with
Mnitions and other supplies, Sound policy reoquires that, insofar as
poSsiblo, the now dofcnsc plants be built away from regions of prosent
induStrial concentration and in locations whore therc is not only an
a’dequm;c labor supply for the defeasc encrgency but where the pcople will
be ontirely separated from their former livelihood, Thesc individuals
Can yge gore of the incone roceived from cmployment in new powder plants
°C munitions factorics to inprove their homes and farnse It will com—
Pengate in port for adjustnents they arc forced to make because of cur-
taileq cxport outlets for farm productss
War, and the rising offort for national sclf-sufficiency that
Precodod it, have greatly dininished oxport outlets for many important
tops —m cotton, tobacco and whoat darticularlye Many norkets have been
Qntil'ely clininateds Any steps which can be taken, consistent with the ob-
Jectivcs of national defensoc, to pave the way for industrial criployrient in

Wong where thosc crops arc grown is clearly in the public intcrest,
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To illustratc this point, let nc tcll you thec story of onc of tho
first plants located in accordance with this goneral pattern, This plant at
Radford, Virginia, will nanufacturc smokeless powder and will cmploy sone five
thousand workerse Radford is well inland from the coast and outside the
boundarics of any cstablished industrial area, The countics surrounding
Radford arc denscly populnteds Many of the farns arc small and the averago
incone is lowe Thec cash income of a large proportion of the farms is fron
$300 to $500 a year, Ivory roasonable cffort is being nade to facilitate
the employnent of people who live on thesc frrias in the vicinity of Radford,
This is desirablc because the local farn people need the extra income; the
Innedinte housing problen will be allevinted, and therc will be fewer stranded
Pecple if and when the rew plant shuts down,

Not all of the plants which arc going up have becn located as
faVorably in rclation to unenploycd labor, including rural labor, as the
Shokeloss powder plant at Radford, In some cascs it has becn nccessary to
®stablish a now plant ncar an cxisting factory where nanagenent, enginecring
talent and sone highly skilled workers are availablce This is particularly
brue of nany of the new aircraft plants, In other cases it is nccessary to
1°Cato noar the source of raw natcerials, Efficicncy requircs the location
of Tnp plants, for cxample, near stcel nills in order that the partially used

acid is not wasted,

Whorever possible, however, the defensc commission is recomnending
bhat, the policy of decentralization be followed. Plans are under way, for
QxamDlo, for the location of a group of plants west of the Mississipni

N4
ver and it is ny hope that an incrcasing proportion will be established
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there and in the South and Southwest., In spite of the present concentration

of aireraft plants along the Coast, new manufacturing units are being

®stablished in Texas and Kansas., And it is probable thet before this country
Secures all tne capzcity it needs for making airplesnes, additional plants will
€stablished in the interior.
In addition to tne Radford, Virginia, plant, construction of another
smokeless powder plant is under way at Charlestown, Indiana, A large
and shell and bomb loading plant will be located in a rural area some
Miles south of Chicago, Preliminery work will be done within the next
Ty days for tne establishment of another TNT plant located in Missouri,
8 Plant will provide raw materials for a large bomb loading plant which
" Planned for the vicinity of Burlineton, Iowa,
are also concerned witr the probable peace time value of some of
Plants, For example, one of the major raw materials is nitrogen-
Ogen in the form of ammonia, Nitrogen is also the most importent plant
Purchased by the farmer. As a part of the defense pro=ram, it is
5Sary to construct some new plants for the manufacture of ammonia. I
Oreful that one of these, in line with the policy declared by Congress,
U¢ authorized for the T.V.A. where after the war need has passed, it
wnl be dedicated to the permanent peace time service of agriculture,
Am°ng other matters with which the Agricultural Division has been
\ Tned, one example of genuine coomeration by the wool producers may
Sof interest., The tremendous wool requirements of the military services
%dei necessary to acquire a strategic reserve, The British Government
%8reed to store in bond in this country 250 million pounds of Australian

These stocks will be used only in an emergency when tnere is a shortage

Mestic wool or normal imports are shut off. During the development of
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tnis Plan the Defense Commission was in constant touch with representatives
Vool growers, While they were naturally concerned with the pos<ible adverse
ffect of this plan upon their industry, they were also concerned with how best
toserVe the proeram of national defense, Their suggestions were valuable
nd o plan emerged which will meet the requirements of national defense and
% the same time protect the essential interests of civilian comsumers and
tnegrowers.
One problem which we did not fully anticipate has to do with farmers,
tenants and owners, whose land is purchased for defense projects. In
eerHY, I am advised, the Hitler government had very good reason to worry
the lose of agricnltural land taken over faor military uses. Fortunately,
wehave plenty of land here but it is a serious problem in some cases to
op~ortunities for producers whose farms have been purchased for defense
We are undertakin; to develop a procedure that will give them
ity of employment in defense industries. In addition, we are working with
e Farm Security Administration and other services in the Devartment of

Sleulture at the task of rolocating those who desire tb centinue’ farming
“e“&tmns .

My time is about up. I can only mention a few of the other activities
thhe Agricultural Division, We are engaged in a nationwide survey of food
dustriqs to develop plans for whatever direction or control an extreme

Seney might require. We are concerned in the training programs for youth
o certain that unemploved rural boys have equal opportunity with other

“P8 t0 be trained in defense industries. We are cooperating with other

feleg on problems of economic collaboration in this hemisphere. We are
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8iving attention to foreign trade possibilities walch involve farm
Commodities,

These, and other projects which affect Americen Farmers occypy our
Continuing attention, . But above all considerations, is the imrediate
%jective of organizing our abundant resources to keep war from these
Shores, I repeat, American Agriculture is already producing in abundance
*hat the nation requires from it, But beyond that, if sacrifices are
alled for, I am confident that American farmers are ready to make their

COntribution for the maintenance of liberty and the ideals of free men,



